Portugal and the
challenges of globalization




LOW GROWTH




SLOW GROWTH

TAXAS DE CRESCIMENTO DO PIB (%)
Precos de 2000
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DECREASING PER CAPITA NI

PIB, PIB POTENCIAL E RENDIMENTO NACIONAL
DISPONIVEL, PRECOS DE 2000,INDICES 1991=100

e Produto potenciaL = Portugal, Volume do PIB

—&— Rendimento nacional disponivel



PRODUCTIVITY




TOTAL PRODUCTIVITY

PRODUTIVIDADE TOTAL DOS FACTORES,
INDICES: 1991=100

Portugal




Produtividade Global (2000=100)
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RELATIVE UNIT LABOR COSTS

INDICES DOS CUSTOS UNITARIOS RELATIVOS DO
TRABALHO- 2000=100

e |ndUstria (OECD) e Conjunto da Economia (AMECO)



IMPORT PENETRATION

PENETRACAO DAS IMPORTACOES (%)
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LOSS IN MARKET SHARE

EVOLUCAO DAS QUOTAS DE MERCADO DAS

~

EXPORTACOES, INDICES: 189=100




PORTUGAL AND GLOBALIZATION

European Winners and Losers From Globalisation
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EXTERNAL IMBALANCE




EXTERNAL DEFICIT

SALDOS DA BALANCA DE PAGAMENTOS EM %0
DO PIB

I 1
Sea_fr”

éncias

i

mentol e transfer
icos
G@Oes correntes

}?i;

] Balanca de be
e Balanca de tra

e se

Balanca de re




EXTERNAL POSITIONS, 2006




FORIEGN BORROWING

ENDIVIDAMENTO LiQUIDO EM RELACAO
AO EXTERIOR
(% DO PIB)

80
60
40
20 -
0
-20

e Portugal Espanha Grécia Italia




SAVING RATES (% gdp), 2006

TAXAS DE POUPANCA NACIONAL EM % DO
PIB, 2006
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SOURCES OF SAVING

TAXAS DE POUPANCA BRUTA EM % DO PIB
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SAVING RATE AND EXTERNAL BALANCE, 2006

TAXA DE POUPANCA NACIONAL E DEFICE DA
BALANCA CORRENTE
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WHAT POLICIES?




Crisis comes at a moment of weakness: low
productitity, growing external deficit;

Hard versus soft landing: cut wages/productivity
Increase versus sliding out;

Implications for current debate: public works (quick
fix ou digging further?).



