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Advanced Economies: Sovereign and
Corporate Bond Spreads, (basis points)

Sovereign Bonds
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Global GDP Growth
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Portugal has been dissaving...
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..While falling behind
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Portugal's recent consolidation has ...and expenditure based

been large... 4 .
Changes in General Government Changes in General Government
Structural Balances, 2005-07 3 | Overall Balances, 2005-07
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Source: WEO. reduction.



-2

Primary current spending has

slowed...
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...but had increased rapidly.

Primary Current Spending, 2000=100
(Percent of GDP)
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Source: Eurostat.
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Revenue has been exceptionally buoyant

Revenue Buoyancy-Change, 2005-07
(Percent of GDP)
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Age-related spending is still likely to rise sharply 1/

Projected Increase in Total Age-Related Spending 2004-50

(Percent of GDP)
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Source: Commission 2006.

1/ The figure for Greece does not include pension spending.



