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Structural reforms are crucial to ensure a flexible and resilient economy and promote sustained 

growth. 

An efficient judicial system is considered a necessary condition for investment as it is key to ensure 

contract enforcement; 

and… 

A well-functioning bankruptcy regime is critical to ensure that resources are efficiently allocated and, 

ultimately, to promote sustained growth. 
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2.1 Impact on judicial performance indicators 
 
i. Court Size 
ii. Courts’ budget 
iii. Specialized courts 
iv. Alternative dispute resolution 
v. Governance 
vi. Education and training 
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• Education and training  

• ICT spending 

• Governance 

Positive effect 

[+] 

 

• Overall budget 

• Alternative dispute resolution 

 

No effect 

[0] 

• Specialization of courts 

• Courts size 

Mixed effects 

[?] 

2.1 Effects on sectoral performance 



2. Reforms of the economic outcomes 
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2.2 Impact on economic outcomes 
 
i. Investment 
ii. Credit markets 
iii. Firms’ size and entry rates 
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2.2 Sectoral performance => Economy 

More 
efficient 
courts 

Higher 
investment, 

Including FDI 

More credit, at 
longer maturities 
and with lower 
interest rates 

Larger firms 

and higher entry 
rates 



3. Reforms on bankruptcy regimes 
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i. Cost of funding 
ii. Collateral 
iii. Amount and debt maturity 
iv. Covenants 
v. Investment, innovation and entrepreneurship 
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• Cost of funding 

• Amount and length of debt 

• Investment 

• Innovation and  entrepreneurship 

Positive 
effect 

• Collateral 
Mixed 
effects 

3. Reforms on bankruptcy regimes 
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Further research on this area is needed to improve 
the quantification of structural reforms, e.g. 
governance reforms, specialization of courts, etc 

Different mechanisms at play suggest the need to 
distinguish between restructuration and liquidation 
impact mechanisms 

Reforming the judicial/insolvency system seems to 
be of utmost relevance to sustain economic 
growth. 
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Thank you 
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